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EXECUTIVE SUMMARY 
EPCOR WATER ARIZONA, INC. 
DOCKET NO. WS-Ol303A-14-0010 

Michael Thompson’s testimony discusses Utilities Division Staffs (“Staff 3 review of 
EPCOR Water Arizona, Inc.’s (“EWAZ” or “Company”) Cost of Service Study (“COSS’7) for the 
rate case filed with the Arizona Corporation Commission ((‘Cornmi~sion~~), and presents the results 
of Staffs analysis. 

Based on its review of EWAZ’s COSS, Staffs conclusions and recommendations are as 
follows: 

1. It is Staffs conclusion that EWAZ performed the COSS consistent with the 
methodology generally accepted in the industry, and developed all of the allocation 
factors appropriately. 

2. Staff further concludes that, based on the evaluation of the COSS model u h e d  by 
EWAZ, the results of the COSS are satisfactory. 

3. Staff recommends that EWAZ’s COSS cost allocation factors, and cost allocations 
modified by Staff as included under G Schedules, be accepted as reasonable in the 
pending case. The revised Schedules G-1 and G-2 are attached in Exhibit 1. 
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I. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

INTRODUCTION 

Please state your name, place of employment and job title. 

My name is Michael Thompson. My place of employment is the Arizona Corporation 

Commission (“Commission”), Utilities Division, 1200 West Washington Street, Phoenix, 

Arizona 85007. My job title is Water/Wastewater Engineer. 

How long have you been employed by the Commission? 

I have been employed by the Commission since June 2013. 

Please list your duties and responsibilities. 

As a Utilities Engineer, specializing in water and wastewater engineering, I inspect and 

evaluate water and wastewater systems, obtain data, prepare reports, suggest corrective action, 

provide technical recommendations on water and wastewater system deficiencies, and provide 

written and oral testimony on rate and other cases before the Commission. 

How many cases have you analyzed for the Utilities Division? 

To date I have analyzed 14 cases covering various responsibilities for the Utilities Division. 

What is your educational background? 

I graduated from the SUNY College of Environmental Science and Forestry (“ESF”) at 

Syracuse, New York, and Syracuse University (“SU”) at Syracuse, New York. I have a 

Bachelor of Science Degree in Pulp and Paper Engineering from ESF and Chemical 

Enpeering from SU. I am registered as a Professional Engineer (Civil) in the State of 

Arizona, and a Grade 2 Certified Water Treatment Plant Operator, and a Grade 3 Certified 

Water Distribution System Operator. 
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Q. 
A. 

Briefly describe your pertinent work experience. 

Prior to my employment with the Commission, I was the Operations Engineer, from 2009 to 

2012, for the Southwest and Central Districts of Golden State Water Company (“GSWC’), 

located in Gardena and Santa Fe Springs, California, respectively. As the Operations 

Engineer, I provided technical assistance and support to the districts’ operations departments 

with primary focus on resolving operational problems and optimizing the efficiency of the 

water system operations. Prior to my employment with GSWC, I was employed with 

Chaparral City Water Company (“Chaparral’), from 2002 to 2009 as District Operations 

Enpee r .  While at Chaparral, I performed all capital, new business, and water quality 

activities within the district. I served as field engineer/construction manager for all capital 

and new business projects under construction. I also managed all water quality activities 

including monitoring, sampling, and reporting as required by 40 CFR (National Primary 

Drinking Water Regulations) and Arizona Administrative Code, Title 18, Chapter 4. 

From 2000 to 2002, I was employed with the Fountain Hills Sanitary District as Engineering 

Assistant. I performed plan review of all commercial and residential projects in the Town of 

Fountain Hills, and managed the district’s construction projects. 

From 1996 to 2000, I was employed as an Environmental Engineering Specialist with the 

Arizona Department of Environmental Quality (“ADEQ’). During that time period, I 

performed operations and maintenance site inspections of public water systems in Gila, 

LaPaz, Mohave, and southwestern Yavapai Counties. 

Prior to working for ADEQ, I began my career in the pulp and paper industry as a process 

engineer in 1979. During my 16 year career in the pulp and paper industry, I worked for 3 
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different paper companies (Temple-Eastex, Bowater, Inc., and Champion International), 

where I advanced from a process engineer to Technical Manager. 

Q. 
A. 

Q. 
A. 

11. 

Q. 
A. 

Did Staff perform an analysis of the application that is the subject of this proceeding? 

Yes, Staff reviewed the Company’s Cost of Service Study (“COSSyY). 

What is the purpose of this Direct Testimony? 

The purpose is to discuss Staffs review of EWAZ’s COSS for the rate case, and present the 

results of this review for the Mohave Water District, Paradise Valley Water District, Sun City 

Water District, Tubac Water District, and the Mohave Wastewater District. 

COST OF SERVICE STUDY - REVIEW PROCESS 

What does the COSS signify? 

There are three steps in performing the COSS. 1) Functionalization; 2) 

Classification; and 3) Allocation. First, the COSS enables us to determine the system cost of 

service by classifying the utility’s costs (investments and expenses) by function, such as 

commodity-related, demand-related, customer-related, and Direct Fire-related functions. 

Customer-related functions are further broken down into customers and customer services. 

Second, the study breaks down these costs by customer classes to reflect as closely as possible 

the cost causation by respective customer classes. Third, the results of the COSS provide a 

benchmark for the revenues needed from each customer category by allocating the revenue 

requirement for each customer class. 

They are: 
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Q. 
A. 

Q. 
A. 

Q. 
A. 

Is there a standard COSS Model? 

There is no standard methodology for designing a COSS, but it is generally advisable to 

follow a range of alternatives to identify which allocations are more reasonable than others. 

For that reason, the COSS should be used as a general guide only and as one of many 

considerations in designing rates. 

Did Staff conduct a separate independent COSS? 

No, Staff did not conduct a separate independent COSS. 

What was the process Staff used in reviewing the Company’s COSS? 

Staff reviewed the Company’s overall COSS methodology, which is the Commodity-Demand 

methodology as outlined in the American Water Works Association Manual M1, “Principles 

of Water Rates, Fees, and Charges”. The Commodity-Demand Method breaks down the 

costs of providing water service into four primary cost components: commodity costs (costs 

that tend to vary with the amount of water used by the customers), demand costs (costs 

associated with peak use/demand), customers costs (costs not associated with water use, such 

as billing), and direct fire protection costs. Staff then reviewed the Cost of Service Schedules 

(“G Schedules”) reflecting various allocation factors (for Commodity, Demand, Customer, 

and Direct Private Fire) in the COSS. Next, Staff reviewed the test year (‘‘FYI3 June 30, 

2013”) and incorporated its rate base, revenues, and expense adjustments in its hlrng of 

January 23,2015. Staff adjustments to rate base, revenues, and expenses are incorporated in 

the appropriate G Schedules in this Wmg. The modified G Schedules G-1 and G-2 are 

attached under Exhibit 1 for each District. The G-1 Schedules represent present rates using 

Staffs adjusted test year amounts, and the G-2 Schedules include the impacts of Staffs 

recommended revenue increase. 
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111. 

Q. 

A. 

Q. 
A. 

CONCLUSIONS AND RECOMMENDATIONS 

Based upon your testimony, what are Staffs conclusions and recommendations 

regarding the Cost of Service Study? 

Based on the review of EWAZ’s COSS, Staffs conclusions and recommendations are as 

follows: 

1. It is Staffs conclusion that EWAZ performed the COSS consistent with the 

methodology generally accepted in the industry, and developed the allocation factors 

appropriately, in accordance with the Staff recommended and Commission approved 

allocation factors in the Arizona Water Company’s rate case (Docket No. WS- 

01 303A-14-0010). 

2. Staff further concludes that, based on the evaluation of the COSS model utilized by 

EWAZ, the results of the COSS are satisfactory. 

3. Staff recommends that EWAZ’s COSS allocations and factors as modified by Staff, 

be accepted as reasonable in the pending case. The G-schedules G-1 and G-2 are 

listed under the attached exhibit 1. 

Staffs conclusions are limited to the specific facts of this case and do not create any 

precedent regarding Cost of Service Studies generally. 

recommendations in other cases. 

Does this conclude your Direct Testimony? 

Yes, it does. 

Staff may make different 
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EXECUTIVE SUMMARY 
EPCOR WATER ARIZONA INC. 
DOCKET NO. W-Ol303A-14-0010 

EPCOR Water Arizona Inc. (“EPCOR” or “Company”) is an Arizona for-profit Class A 
public service corporation that provides water and wastewater utility service in various communities 
throughout the State. On March 10, 2014, the Company filed an application for a permanent rate 
increase for its Mohave Water District, Paradlse Valley Water District, Sun City Water District, 
Tubac Water District, and Mohave Wastewater District. On October 14, 2014, the Company filed 
revised schedules for these districts. The Company utdued a test year ending June 30,2013. 

The testimony of Phan Tsan presents Staffs recommendation for rate design for the four 
water and one wastewater districts. The impacts of the Company-proposed and Staff-recommended 
rate designs on the typical residential customer for each of the five districts are presented below. 

Water Districts 

Mohave Water District: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 4,017 gallons from $15.51 to $22.73 for an increase of $7.22 or 46.56 percent. 
Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a median 
usage of 4,017 gallons from $15.51 to $18.60, for an increase of $3.09 or 19.90 percent. 

Paradise V a l 9  Water District: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 9,244 gallons from $35.70 to $38.74, for an increase of $3.03 or 8.49 percent 
Staff is recommending no change to current rates. 

Szkn Cig Water District: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 5,423 gallons from $14.93 to $18.21, for an increase of $3.28 or 21.99 percent. 
Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a median 
usage of 5,423 gallons from $14.93 to $16.08, for an increase of $1.15 or 7.68 percent. 

Tzkbac WaterDistrict: 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill 
with median usage of 4,530 gallons from $34.99 to $74.68, for an increase of $39.69 or 113.43 
percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill with a 
median usage of 4,530 gallons from $34.99 to $47.35, for an increase of $12.36 or 35.34 percent. 



Wastewater Districts 

Mohave Wastewater Districj 

The Company’s proposed rates would increase the monthly bill (per equivalent residential 
unit) for a residential customer under the flat monthly fee rate by $25.45, or 45.00 percent, from 
$56.55 to $82.00. Staffs recommended rates would increase the monthly bill for a residential 
customer under the flat monthly fee rate by $16.75, or 29.62 percent, from $56.55 to $73.30. 

Staff recommends approval of its recommended rates and charges for all districts as shown 
on the attached schedules. 
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INTRODUCTION 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Please state your name, title, and business address. 

My name is Phan Tsan. I am a Public Utilities Analyst I employed by the Arizona 

Corporation Commission (“Commission”) in the Utilities Division (“Staff ’). My business 

address is 1200 West Washington Street, Phoenix, Arizona 85007. 

Briefly describe your responsibilities as a Public Utilities Analyst I. 

In my capacity as a Public Utilities Analyst I, I analyze and examine accounting, financial, 

statistical and other information and prepare reports based on my analyses that present Staffs 

recommendations to the Commission on utility revenue requirements, rate design and other 

financial regulatory matters. 

Please describe your educational background and professional experience. 

I graduated from Grand Canyon University with a Bachelor of Science in Finance and 

Economics, and a Master of Science in Accounting. I began employment with the Arizona 

Corporation Commission in October of 2013. I have participated in rate, financing and other 

regulatory proceedings since joining the Commission. I attended the National Association of 

Regulatory Utdity Commissioners (“NARUC”) Utilities Rate School. 

What is the scope of your testimony in this case? 

I am presenting Staffs recommended rate designs for EPCOR Water Arizona, Inc. 

(“EPCOR” or “Company”) applications for permanent increases in its rates and charges in its 

Mohave Water District, Paradise Valley Water District, Sun City Water District, Tubac Water 

District and Mohave Wastewater District. Staff designed rates to generate Staffs 

recommended revenue requirement for each water and wastewater district. 
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BACKGROUND 

Q. 
A. 

Please describe the Company and background of the current rate case. 

EPCOR is an Arizona for-profit Class A public service corporation that provides water and 

wastewater utility service in various communities throughout the State. On March 10, 2014, 

the Company filed an application for a permanent rate increase for its Mohave Water District, 

Paradise Valley Water District, Sun City Water District, Tubac Water District, and Mohave 

Wastewater District. On October 14, 2014, the Company filed revised schedules for these 

districts. The Company utilized a test year ending June 30,2013. 

RATE DESIGN 

Q. 

A. 

Q. 

A. 

Did Staff prepare schedules showing the present, Company-proposed, and Staff- 

recommended rates and charges? 

Yes. Staff Schedules PNT-1 show the present monthly minimum charges and commodity 

rates, the Company’s proposed monthly minimum charges and commodity rates and Staffs 

recommended monthly minimum charges and commodity rates. The schedules also show the 

present, proposed and recommended service charges. Staff schedules PNT-2 show the bill 

impact on 5/8 inch residential customers (water districts) and residential customers 

(wastewater district). 

What primary characteristic distinguishes Staffs recommended rate structures for the 

five water and wastewater districts from the present and Company-proposed rate 

structures? 

The present, Company-proposed and Staff-recommended rate structures for water dstricts all 

use multi-tier inverted block commodity rates. Staffs recommended rate structures spread 

the commodity rates among the blocks by a greater ratio to provide support for the state- 

wide effort to improve water use efficiency. 
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Mohave Water District 

Q. 
A. 

Q. 

A. 

Please summarize the present rate design for the Mohave Water District. 

The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch7 $11.00; 

3/4-inch7 $1 1.00; 1-inch, $27.50; 1 1/2-inchY $55.00; 2-inch7 $88.00; 3-inch, $176.00; 4-inch, 

$275.00; 6-inch, $550.00; 8-inch, $880.00; 10-inch, $1,265.00; and l2-inch7 $2,365.00. No 

gallons are included in the monthly minimum charge. The commodity rate for the 5/8 x 3/4- 

inch and 3/4-inch residential customers is $0.8800 per thousand gallons for zero to 3,000 

gallons, $1.8400 per thousand gallons for 3,001 to 10,000 gallons, and $3.0000 per thousand 

gallons for any consumption over 10,000 gallons. The larger residential, apartment, industrial 

and commercial classes’ commodity break-over points vary by meter size with a $1.8400 per 

thousand gallons first-tier commodity rate and a $3.0000 per thousand gallons commodity 

rate for any consumption over the first tier. The present rate design also has charges for 

Other Public Authorities (“OPA”) and Private Fire. 

Please summarize the Company’s proposed rate design for the Mohave Water 

District. 

The Company’s proposed monthly minimum charges by meter size are as follows: 

Residential 5/8 x 3/4-inch7 $15.54; 3/4-inch7 $15.54; 1-inch, $38.86; 1 1/2-inch, $77.72; 2- 

inch, $124.34; 3-inch, $248.69; 4-inch, $388.58; 6-inch7 $777.15; 8-inch7 $1,243.44; 10-inch, 

$1,787.45; and lZinch, $3,341.75. Zero gallons are included in the monthly minimum 

charge. The Company proposes a three-tier inverted-block commodity rate for the 5/8 x 

3/4-inch and 3/4-inch residential customers with a $1.5500 per thousand gallons first-tier 

(zero to 3,000 gallons) commodity rate, a $2.5000 per thousand gallons second-tier (3,001 to 

10,000 gallons) commoQty rate and a $3.2250 per thousand gallons h d - t i e r  commodity rate 

for any consumption over 10,000 gallons. The larger residential, apartment, industrial and 

commercial classes’ commodity break-over points vary by meter size with a $2.5000 per 
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thousand gallons first-tier commodity rate and a $3.2250 per thousand gallons for any 

consumption over the first tier. The company also proposed an increase in charges for OPA 

and Private Fire. 

Q. 
A. 

Q. 

A. 

Please summarize Staffs recommended rate design for the Mohave Water District. 

Staffs recommended monthly minimum charges by meter size are as follows: 5/8 x 3/4- 

inch, $13.00; 3/4-inch, $19.50; l-inch, $32.50; 1 1/2-inch, 65.00; 2-inch, $104.00; 3-inch, 

$208.00; 4-inch, $325.00; 6-inch, $350.00; 8-inch, $1,040.00; 10-inch, 1,495.00; and 12-inch, 

$2,795.00. Zero gallons are included in the monthly minimum charge. For the 5/8 x 3 / 4  

inch and 3/4-inch residential customers, Staff recommends a three-tier inverted block 

commodity rate for the 5/8 x 3/4-inch and 3/4-inch residential customers with a $1.1200 per 

thousand gallons first-tier (zero to 3,000 gallons) commodity rate, a $2.2000 per thousand 

gallons second-tier (3,001 to 10,000 gallons) commodity rate and a $3.6894 per thousand 

gallons third-tier commodity rate for any consumption over 10,000 gallons. Staff 

recommends a two-tier inverted-block rate for larger residential, all commercial, and industnal 

classes with break-over points that vary by meter size with a $2.2000 per thousand gallons 

first-tier commodity rate and a $3.6894 per thousand gallons commodity rate for any 

consumption over the first tier. Staff also recommends rates for OPA and Private Fire. More 

details of rate design are shown on Staff schedules PNT-1. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Mo have? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 4,017 gallons from $15.51 to $22.73 for an increase of $7.22 or 46.56 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill 
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with a median usage of 4,017 gallons from $15.51 to $18.60, for an increase of $3.09 or 19.90 

percent. 

Paradise V a k y  Water Distbct 

Q. 
A. 

Q. 

A. 

Please summarize the present rate design for the Paradise Valley Water District. 

The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch, $25.15; 

3/4-inch, $26.16; 1-inch, $50.30; 1 1/2-inch, $90.54; 2-inch, $140.84; 3-inch, $276.65; 4-inch, 

$462.76; 6-inch, $930.00; 8-inch, $2,245.00; 10-inch, $3,228.00; and lZ-inch, $6,034.00. No 

gallons are included in the monthly minimum charge. The commodity rate for 2 inch and 

smaller residential customers is $1.0500 per thousand gallons for zero to 5,000 gallons, 

$1.2500 per thousand gallons for 5,001 to 15,000 gallons, $2.2000 per thousand gallons for 

15,001 to 40,000 gallons, $2.7500 per thousand gallons for 40,001 to 80,000 gallons, and 

$3.2259 per thousand gallons for any consumption over 80,000 gallons. The commodity rate 

for larger residential and all commercial classes is $1.9500 per thousand gallons for first 

400,000 gallons, and $2.3000 per thousand gallons for any consumption over 400,000 gallons. 

The present rate design also has charges for Turf and OPA. 

Please summarize the Company’s proposed rate design for the Paradise Valley Water 

District. 

The Company’s proposed monthly minimum charges by meter size are as follows: 

Residential 5/8 x 3/4-inch7 $27.27; 3/4-inch, $28.36; 1-inch, $54.54; 1 1/2-inch, $98.17; 2- 

inch, $152.71; 3-inch, $299.97; 4-inch, $501.77; 6-inch, $1,008.40; 8-inch, $2,434.25; 10-inch, 

$3,500.12; and lZ-inch, $6,542.67. Zero gallons are included in the monthly minimum 

charge. The Company proposes a five-tier inverted-block commodity rate for 2 inch and 

smaller residential customers with a $1.1408 per thousand gallons first-tier (zero to 5,000 

gallons) commodity rate, a $1.3581 per thousand gallons second-tier (5,001 to 15,000 gallons) 
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commodity rate, a $2.3903 per thousand gallons third-tier (15,001 to 40,000 gallons) 

commodity rate, a $2.9879 per thousand gallons fourth-tier (40,001 to 80,000 gallons) 

commodity rate, and a $3.5049 per thousand gallons fifth-tier commodity rate for any 

consumption over 80,000 gallons. The commercial class’ commodity rate is $2.1187 per 

thousand gallons for the first 400,000 gallons and $2.4990 per thousand gallons for any 

consumption over 400,000 gallons. The Company also proposed an increase in charge for 

Turf and OPA. 

Q. 

A. 

Q. 

A. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Paradise Valley? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 9,244 gallons from $35.70 to $38.74, for an increase of $3.03 or 8.49 percent. 

Does Staff recommend any changes in rate design for the Paradise Valley Water 

District? 

No. Even though Staff recommends a revenue decrease of $9,824, the amount over all is so 

small that any impact on rate design would be negligible. Therefore, Staff recommends no 

change in Paradise Valley Water District’s current rates. 

Sun Cig Water District 

Q. 
A. 

Please summarize the present rate design for the Sun City Water District. 

The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch, $8.76; 

3/4-inch7 $8.76; l-inch, $21.89; 1 1/2-inch, $43.78; 2-inch, $70.05; 3-inch, $140.10; 4-inch, 

$218.90; 6-inch, $437.81; 8-inch, $700.50. No gallons are included in the monthly minimum 

charge. The commodity rate for all residential customers is $0.7297 per thousand gallons for 

the h s t  1,000 gallons, $1.0702 per thousand gallons for 1,001 to 3,000 gallons, $1.3621 per 
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thousand gallons for 3,001 to 9,000 gallons, $1.6539 per thousand gallons for 9,001 to 12,000 

gallons, and $1.9896 per thousand gallons for any consumption over 12,000 gallons. The 

commercial class’ commodity break-over points vary by meter size with a $1.3621 per 

thousand gallons hst-tier commodity rate and a $1.9896 per thousand gallons commodity 

rate for any consumption over the first tier. 

The present rate design also has charges for Irrigation, Private Fire, and Public and Private 

Hydrants. 

Q. 

A. 

Please summarize the Company’s proposed rate design for the Sun City Water 

District. 

The Company’s proposed monthly minimum charges by meter size are as follows: 5/8 x 

3/4-inch, $10.70; 3/4-inch, $10.70; 1-inch, $26.76 1 1 /2-inch, $53.52; 2-inch, $85.64; 3-inch, 

$171.28; 4-inch, $267.62; 6-inch, $535.24; 8-inch, $856.38. No gallons are included in the 

monthly minimum charge. The Company proposes a five-tier inverted-block commodity rate 

for 1 inch and smaller residential customers with a $0.7500 per thousand gallons first-tier 

(zero to 1,000 gallons) commodity rate, a $1.3702 per thousand gallons second-tier (1,001 to 

3,000 gallons) commodity rate, a $1.6602 per thousand gallons third-tier (3,001 to 9,000 

gallons) commodity rate, a $1.9002 per thousand gallons fourth-tier (9,001 to 12,000 gallons) 

commodity rate, and a $2.1202 per thousand gallons fifth-tier commodity rate for any 

consumption over 12,000 gallons. The larger residential and all commercial classes’ 

commodity break-over points vary by meter size with a $1.8302 per thousand gallons first-tier 

commodity rate and a $2.1202 per thousand gallons commodity rate for any consumption 

over the first tier. The Company is also proposing an increase in its charge for Irrigation, 

Private Fire, and Public and Private Hydrants. 
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Q. 
A. 

Q. 

A. 

Please summarize Staffs recommended rate design for the Sun City Water District? 

Staffs recommended monthly minimum charges by meter size are as follows: 5/8 x 3/4- 

inch, $9.50; 3/4-inch, $14.25; l-inch, $23.75; 1 1/2inch, $47.50; 2-inch, $76.00; 3-inch, 

$152.00; 4-inch, $237.50; 6-inch, $475.00; %inch, $760.00. Zero gallons are included in the 

monthly minimum charge. Staff recommends a five-tier inverted-block commodity rate for 1 

inch and smaller residential customers with a $0.7500 per thousand gallons frrst-tier (zero to 

1,000 gallons) commodity rate, a $1.1700 per thousand gallons second-tier (1,001 to 3,000 

gallons) commodity rate, a $1.4390 per thousand gallons third-tier (3,001 to 9,000 gallons) 

commodity rate, a $1.8400 per thousand gallons fourth-tier (9,001 to 12,000 gallons) 

commodity rate, and a $2.1680 per thousand gallons fifth-tier commodity rate for any 

consumption over 12,000 gallons. The larger residential and all commercial classes’ 

commodity break-over points vary by meter size with a $1.4800 per thousand gallons first-tier 

commodity rate and a $2.1680 per thousand gallons commodity rate for any consumption 

over the hrst tier. Staff also recommends rates for Irrigation, Private Fire, and Public and 

Private Hydrants. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in Sun 

City? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 5,423 gallons from $14.93 to $18.21, for an increase of $3.28 or 21.99 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill 

with a median usage of 5,423 gallons from $14.93 to $16.08, for an increase of $1.15 or 7.68 

percent. 
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Tabac Water District 

Q. 
A. 

Q. 
A. 

Please summarize the present rate design for the Tubac Water District. 

The present monthly minimum charges by meter size are as follows: 5/8 x 3/4-inch, $24.70; 

3/4-inch, $24.70; 1-inch, $74.10; 1 1/2-inch, $144.38; z-inch, $230.53; 3-inch, $461.00; 4-inch, 

$722.00; 6-inch, $1,440.00; 8-inch, $2,305.00; 10-inch, $3,320.00; 12-inch, $6,208.00. No 

gallons are included in the monthly minimum charge. The commodity rate for 5/8 x 3/4 

inch and 3/4 inch is $1.9000 per thousand gallons for zero to 3,000 gallons, $3.0000 per 

thousand gallons for 3,001 to 10,000 gallons, $4.0000 per thousand gallons for 10,001 to 

20,000 gallons, and $6.0000 per thousand gallons for any consumption over 20,000 gallons. 

The larger residential and commercial classes’ commodity break-over points vary by meter 

size with a $4.0000 per thousand gallons first-tier commodity rate and a $6.0000 per thousand 

gallons commodity rate for any consumption over the first tier. 

Please summarize the Company’s proposed rate design for the Tubac Water District. 

The Company’s proposed monthly minimum charges by meter size are as follows: 5/8 x 

3/4-inch, $48.24; 3/4-inch, $48.24; 1-inch, $120.60 1 1/2-inch, $241.20; 2-inch, $385.91; 3- 

inch, $771.83; 4-inch, $1,205.98; 6-inch, $2,411.96; 8-inch, $3,859.13; 10-inch, $5,547.50; 12- 

inch, $10,371.41. No gallons are included in the monthly minimum charge. The Company 

proposes a four-tier inverted-block commodity rate for 5/8 x 3/4 inch and 3/4 inch 

residential customers with a $5.3300 per thousand gallons first-tier (zero to 3,000 gallons) 

commodity rate, a $6.8300 per thousand gallons second-tier (3,001 to 10,000 gallons) 

commodity rate, a $8.1800 per thousand gallons third-tier (10,001 to 20,000 gallons) 

commodity rate, and a $9.3800 per thousand gallons fifth-tier commodity rate for any 

consumption over 20,000 gallons. The larger residential and commercial classes’ commodity 

break-over points vary by meter size with a $7.6800 per thousand gallons first-tier commodity 
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rate and a $9.3800 per thousand gallons commodity rate for any consumption over the first 

tier. 

Q. 
A. 

Q. 

A. 

Please summarize Staffs recommended rate design for the Tubac Water District. 

Staffs recommended monthly minimum charges by meter size are as follows: 5/8 x 3/4- 

inch, $30.00; 3/4-inch, $45.00; 1-inch, $75.00 1 1/2-inch, $150.00; 2-inch, $240.00; 3-inch, 

$480.00; 4-inch, $750.00 6-inch, $1,500.00; %inch, $2,400.00; 10-inch, $3,450.00; 12-inch, 

$6,450.00. No gallons are included in the monthly minimum charge. Staff recommends a 

four-tier inverted-block commodity rate for 5/8 x 3/4 inch and 3/4 inch residential 

customers with a $3.2500 per thousand gallons first-tier (zero to 3,000 gallons) commodity 

rate, a $4.9700 per thousand gallons second-tier (3,001 to 10,000 gallons) commodity rate, a 

$7.0300 per thousand gallons third-tier (10,001 to 20,000 gallons) commodity rate, and a 

$9.5290 per thousand gallons fifth-tier commodity rate for any consumption over 20,000 

gallons. The larger residential and commercial classes’ commodity break-over points vary by 

meter size with a $7.0300 per thousand gallons first-tier commodity rate and a $9.5290 per 

thousand gallons commodity rate for any consumption over the first tier. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Tubac? 

The Company’s proposed rates would increase the typical 5/8-inch meter residential bill with 

median usage of 4,530 gallons from $34.99 to $74.68, for an increase of $39.69 or 113.43 

percent. Staffs recommended rates would increase the typical 5/8-inch meter residential bill 

with a median usage of 4,530 gallons from $34.99 to $47.35, for an increase of $12.36 or 

35.34 percent. 
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Mohave Wastewater Dist7i;ct 

Q- 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please provide an overview of the present rate design for the Mohave Wastewater 

District. 

The present rate design is based largely on flat monthly rates. Large Commercial customers 

pay a volumetric rate in addition to a flat monthly rate. Effluent rates are based on 

volumetric pricing. 

Please provide an overview of the Company’s proposed rate design for the Mohave 

Wastewater District. 

Mohave’s proposed rate design is s d a r  to present rate design which is based largely on flat 

monthly rates. The Company proposed a flat monthly service charge of $82 (per equivalent 

residential unit (“ERU”)) for all customers, except Large Commercial customers. Large 

Commercial customers would pay $3.31 (per 1,000 gallons) in addtion to a $105.69 flat 

monthly rate. The Company proposed no change in Effluent charge. 

Would you please summarize Staffs recommended rate design for the Mohave 

Wastewater District? 

Staff recommends a flat monthly service charge of $72.30 (per ERU) for all customers, except 

Large Commercial customers. Large Commercial customers would pay $2.9880 (per 1,000 

gallons) in addition to a $92.00 flat monthly rate. Staff recommends no change in Effluent 

charge. 

What is the rate impact on a typical 5/8 x 3/4-inch meter residential customer in 

Mohave? 

The Company’s proposed rates would increase the monthly bdl (per ERU) for a residential 

customer under the flat monthly fee rate by $25.45, or 45.00 percent, from $56.55 to $82.00. 
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Staffs recommended rates would increase the monthly bill for a residential customer under 

the flat monthly fee rate by $16.75, or 29.62 percent, from $56.55 to $73.30. 

LOW INCOME PROGRAM 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

Does EPCOR currently have a Low Income Program? 

Yes, a Low Income Program was approved in the last rate application for Sun City Water 

District (Decision No. 72229) and Mohave Water District (Decision No. 71410). 

Is the Company proposing Low Income Programs for other Districts? 

Yes. 

Tubac Water District and Mohave Wastewater District. 

EPCOR is proposing low income programs for its Paradse Valley Water District, 

What did the Company propose for its Low Income Program? 

The proposed low income program is based upon the existing low income program for the 

Sun City Water District and Mohave Water District. The Company proposed to continue the 

use of a third party coordinator and proposed different participation knits for different 

districts: Sun City-750, Paradise Valley-50, Mohave-475, and Tubac-40. The Company did 

not propose any participation limit for Mohave Wastewater District’s low income surcharge 

calculation. The proposed dscount rate is 40 percent of the monthly minimum usage charge. 

The discount cost is recovered by adding a surcharge to the highest block usage. 

What does Staff recommend? 

Staff recommends that: 

0 The Low Income Program approved in the last rate case remain in effect for Sun City 

Water District and Mohave Water District. 
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Approval of Low Income Programs for Paradise Valley Water District, Tubac Water 

District and Mohave Wastewater District. Eligibility requirements will be the same 

requirements for Sun City Water District and Mohave Water District existing low 

income program. 

The use of a third party coordinator. 

Approval of participation limits for low income surcharge calculation as Company 

proposed. 

The Company estimate a participation limit for Mohave Wastewater District’s low 

income surcharge calculation in its Rebuttal Testimony. 

The discount rate is 40 percent of the monthly minimum usage charge for water 

districts and 20 percent of total charge for wastewater district. 

The discount cost be recovered by adding a surcharge to the highest block usage for 

water districts and to all non-low-income customers for the wastewater district. 

The Company frle with Docket Control, by March each year, an annual report 

detailing the number of participants from the previous calendar year, the discounts 

given to participants, direct and indirect costs associated with the program, collections 

made from the hlgh block rate used to fund the program, and provide updated gross 

annual income guidelines as necessary from federal government. 

Any over- or under- collections will be trued up in the subsequent year’s low income 

program cost. 

Q. 
A. 

W h y  does Staff recommend an annual true-up for over- or under- collections? 

The Company had over collections of water revenues from the low income program in both 

Sun City and Mohave Water District. Since the previous Decisions did not order the 

Company to true up the over- or under- collection, the Company posted those amounts to a 
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regulatory liability account. 

under-collection annually. 

Staff believes it is more appropriate to true up the over- or 

SUN CITY WATER DISTRICT’S GROUND WATER SAVING FEES (“GSF”) 

SURCHARGE AND PARADISE VALLEY WATER DISTRICT’S CAI? SURCHARGE 

Paradise V a & y  Water District’s Cap Szlrcba?ge 

Q. 

A. 

Q. 
A. 

Q. 

A. 

What did the Commission order with regards to Paradise Valley Water District‘s CAP 

surcharge? 

Per Decision No. 72208, the Commission ordered Parahse Valley Water District in its next 

rate application to file “the inclusion in base rates of the CAP capital and delivery charges and 

the elimination of the CAP surcharge”. 

What did the Company propose? 

The Company requested to retain the CAP surcharge, but did not specifically comply with the 

Commission’s directive. 

What does Staff recommend? 

Staff certainly believes the non-compliance issue needs to be addressed. However, the cost of 

CAP water charges change every year. Staff believes it is more appropriate to keep the 

surcharge the way it is, i.e., retaining the CAP surcharge for Paradise Valley Water District. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Direct Testimony of Phan Tsan 
Docket No. WS-O1303A-14-0010 
Page 15 

Sun Cig Water District’s GSF Surcharge 

Q. 

A. 

Q. 
A. 

Q. 
A. 

What did the Commission order with regards to Sun City Water District‘s GSF 

surcharge? 

Per Decision No. 72046, dated December 10, 2010, the Commission ordered Sun City Water 

District, in its next application, to file “a description of how to include in base rates the CAP 

capital and delivery charges along with the offsetting replenishment credits and the 

elimination of the GSF surcharge”. 

What did the Company propose? 

The Company asked to retain the GSF mechanism. However, the Company did not file a 

description of how to include the CAP expenses in the base rates. 

What does Staff recommend? 

Staff certainly believes the non-compliance issue needs to be addressed. However, Staff 

recommends retaining the GSF surcharge for Sun City Water District for the same reasons as 

Paradise Valley Water District’s CAP surcharge. 

SERVICE CHARGES (ALL FIVE DISTRICTS) 

Q. What did the Company propose for service charges? 

A. The Company proposed the following: 

a. $65 Establishment or Re-Establishment of Service After Hours Charge. 

b. $35 Establishment or Re-Establishment of Service Charge (Regular hours). 

C. 

d. 

$35 Reconnection of Service Charge (delinquent) regular hours. 

$65 Reconnection of Service Charge (delinquent) After Hours Charge. 

e. $35 Meter Test (if correct) Charge. 

f. $25 Meter Re-read (if correct) Charge. 
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g. $25 NSF Charge. 

h. Remove “Including Sewer Service” and “not include Sewer Service” under 

Establishment or Reestablishment of Service from Mohave Water District’s tariff. 

Q. 

A. 

What is Staffs recommendation? 

Staff recommends the followings: 

1. Approval of: 

a. 

b. 

C. 

d. 

e. $25 NSF Charge. 

f. 

$35 Establishment or Re-Establishment of Service Charge. 

$35 Reconnection of Service Charge (dehquent). 

$35 Meter Test (if correct) Charge. 

$25 Meter Re-read (if correct) Charge. 

Remove “Including Sewer Service” and “not include Sewer Service” under 

Establishment or Reestablishment of Service from Mohave Water District’s 

tariff. 

2. Eliminate: 

a. The language “Regular Horns” and “After Hours” under Establishment or 

Reestablishment of Service. 

The language “Regular Hours” and “After Hours” under Reconnection of 

Service charge (delinquent). 

b. 



Direct Testimony of Phan Tsan 
Docket No. WS-O1303A-14-0010 
Page 17 

3.  Add 

a. After Hours Service Charge - $30 after regular working hours, on Saturdays, 

Sundays or holidays if at the customer’s request or for the customer’s 

convenience. 

Q. 
A. 

Does this conclude your direct testimony? 

Yes, it does. 
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Mohave Water District 

RATE DESIGN 

l'tesent 
Monthly Usage Charge Rates 

Schedule PNT-1 
Page 1 of 2 

518 x 3/4" Meter 
3 f 4" Meter 

1" Meter 
1%" Meter 

2" Meter 
3" Meter 
4" Meter 
6" Mcter 
8" Mctcr 

10" Meter 
12" Meter 

BHC Veterans 

Fire 2" 
Ftre 4" 
Fire 6" 
Fire 8" 

Fire 10" 
Private Hydrant 
Public Ilydrant 

Public Sprinkler Head 

$ 11.00 
11.00 
27.50 
55.00 
88.00 

176.00 
275.00 
550.00 
880.00 

2,365.00 
11 .OO 

1,265.00 

$ 5.00 
10.00 
15 00 
20.00 
25.00 
12 32 
12.32 
0.73 

Commodity Rates-Per 1,000 Gallons 

5/8 x 3/4" & 3/4" Mcter 
First 3,000 Gallons 
From 3,001 to 10,000 Gallons 
Over 10,000 Gallons 

(Residential) 

5/8 x 3/4" & 3/4" Mete (Apartment, Commercial & Industrial) 
First10,W Gallons 
Oveu 10,000 Gallons 

1" Meter (Res., Apt., Comm., & Ind.) 
First 15,000 Gallons 
Ovcr 15,000 Gallons 

1%" Meter (Res., Apt., Comm., & Ind.) 
First 30,000 Gallons 
Ovcr 30,000 Gallons 

2" Meter (Res., Apt., Comm., & Ind.) 
First 50,000 Gallons 
Over 50,000 Gallons 

3" Meter (Res., Apt., Comm., & Ind.) 
First 100,000 Gallons 
Orcr 100,000 Gallons 

4" Mcter (Res., Apt., Comm., & Ind.) 
First 150,000 Gallons 
Over 150,000 Gallons 

6" Evletcr (Res., Apt., Comm., & Ind.) 
First 300,000 Gallons 
Ovcr 300,000 Gallons 

8" Meter (Res., Apt., Comm., & Ind.) 
First 500,000 Gallons 
Orcr 500,000 Gallons 

10" Mcter (Res., Apt., Comm., & Ind.) 
First 750,000 Gallons 
Over 750,000 Gallons 

$0.8800 
1.8400 
3.0000 

1.8400 
3.0000 

1.8400 
3.0000 

18400 
3.0000 

1.8400 
3.0000 

1.8400 
3.0000 

1.8400 
3 . m  

1.8400 
3.0000 

1.8400 
3.0000 

18400 
3.0000 

Company 
I'ioposed Rates 

$ 1554 
15 54 
78 86 
77 72 

124 74 
248 69 
388 58 
777 15 

1,243 44 
1,787 45 
3,341 75 

15 54 

$ 6.03 
12.07 
18.10 
24.13 
30.16 
14.86 
14.86 
0.88 

Staff 
Recommended l<atcs 

8 13.00 
19.50 
32.50 
65.00 

104.00 
208.00 
325.00 
650.00 

1040.00 
1495.01) 
2795.00 

13.00 

$ 6.03 
12.07 
18.10 
24 13 
30.16 
14.86 
14.83 
0.88 

$ 15500 
2 5000 
3 2250 

f 25000 
3 2250 

0 25000 
72250 

$ 2 5000 
3 2250 

$ 25000 
3 2250 

8 2 5000 
3 2250 

$ 25000 
3 2250 

B 2 5000 
3.2250 

$ 2.5000 
3 2250 

$ 25000 
3 2250 

81.1200 
2.20w 
3.6894 

02 2iw)o 
$3 6894 

$2 2000 
$3 6894 

82.2000 
63.6894 

$2.2000 
83.6894 

$ 2.2(100 
3.6894 

5 3 7CIO0 
3.6894 

$ 22000 
3.6894 

$ 2.20V0 
3.6894 

$ 2 2000 
3 6x94 



EPCOR WATER COMPANY 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 
Mohave Water District 

Schedule PNT-1 
Page 2 of 2 

12" Meter (Res., Apt., Comm., & Ind.) 
First 1,400,000 Gallons 
Over 1,400,000 Gallons 

Bl-IC Veterans Memorial 
First 10,000 Gallons 
Over 10,000 Gallons 

RATE DESIGN (Cont.) 

$ 1.8400 
3 0000 

$ 1.8400 
3.0000 

OPA/Fm (All Meters) 
Nl Gallons $ 18400 

I'mate Fire Hydrant/ Public Fire IIydrant/ Public Sprinkler Head 
All Gallons $ 18400 

$ 2.5000 
3.2250 

Ii 25000 
3 2250 

$ 2.5000 

$ 2.5000 

5 2.2000 
3.6894 

$ 2.20110 
3 6894 

$ 2.2000 

$ 22000 

Service Charges 

Establishment or Reestablishment of Senrice 
Not included with establishment of sewcr utility services 
Included as part of establishment of sewer utility sen-lces 
Regular Hours 
After Hours 

Reconnectron of Scmice(Deliquent): 
Rcylar hours 
After Hours 

Meter Test (If Correct) 
Mctcr Rc-Read (If Correct) 
Deposit Requirement (Residential) 
Deposit Requirement (None Residential Meter) 

Dcposit Interest 
NSF Check 
Deferred Payment, Per Month 
Late Chacge per month 
After Hours Service Charge (b) 

W Per Commission Rules R14-2-403.0) 

$ 20.00 

N/A 
N/A 

25.00 

35.00 
35.00 
35.00 
25.00 

(4 
(4 
(4 

25.00 
1.5% per month 
1.5% per month 

N/A 

Remove from Tariff 
Remove fiom Tartff 

35 00 
65 00 

35.00 

35.00 
25.00 

65.00 

(4 
(4 
(4 

25.00 
1.5% per month 
1.5% pcr month 

N/A 

,, 

(b) After ilours Setvrce : After regular workmg hours, on Saturdays, Sundays or holtdays if at the customerls request or for the customeis convenience. 

In addition to thc collection of reylar rates, the uthty will collcct from its customers a proportionate share of any 
prtvilege, sales, use, and franchise tax. Per commission tule 14-2-409D(5) 

Service and Meter Installation Charge! 

Mcter Size 

518 s ?/J-tnch 
3/4-mch 
I-inch 
1 -1 l2-inch 
?-inch Turbme 
2-inch Compound 
3-inch Turbme 
3-inch Compound 
h n c h  Turbine 
4-mch compound 
6-inch Turbmc 
6-mch Compound 
R-mrh n c  1 s v m e ~  

Total Present Charge 

$500 
$575 
$660 
$900 

$1,525 

$2,165 
52,660 
$3,360 
$4,265 
$6,035 
$7,750 
At Cost 

52,220 

ed 

'otal Charge 
$500 
$575 
$660 
$900 

$1,525 
$2,220 
$2,165 
$2,660 
$3,360 
$4,265 
$6,035 
$7,750 
At Cost 

Stai 

ervtce Linl 
Charge 
$370 
$370 
$420 
$450 
$580 
9580 
$745 
$465 

$1,090 
$1,120 
$1,610 
$1,630 
A t  Cost 

recommei 

Meter 
Charge 
$130 
$205 
$240 
$450 
$945 

$1,640 
$1,420 
$2,195 
$2,270 
13,145 
54,425 
$6,120 
At Cost 

tL0ll 

Total 
Charge 

$575 
$660 
$900 

$1,525 

$2,165 

$3,360 
$4,265 
$6,035 
$7,750 
At Cost 

$500 

$2,220 

$2,660 

$ 35.00 
Removc from Tnnff 
Rcmore from Tariff 
Remove from Tariff 
Remove from Tariff 

Remove from Tanff 
Remove from Tariff 

35.00 
25.00 

35 on 

(4 
(4  
(4 

?100 
1.5% per month 
1.5% per month 

30.00 



EPCOR Water Company 
Docket No.WS-01303A-14-0010 
Test Year Ended June 30,2014 
Mohave Water District 

Schedule PNT-2 

Typical Bill Analysis 
General Service 5 /8  x 3/4-Inch Meter 

Prescnt Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 6,769 96 20.57 96 2961  96 9 04 43 93% 

Median Usage 4,017 $ 15.51 3 22.13 $ 7.22 46.56% 

Staff Recommended 

Average Usage 6,169 96 20.57 96 24.65 96 4.08 19.81% 

Median Usage 4,017 $ 15.51 $ 18.60 $ 3.09 19.90% 

Present & Proposed Rates (Without Taxes) 
General Service 5 / 8  x 3/4-Inch Meter 

Gallons Present 
Company 
Proposed 

Staff 
Recornmendcd 

1st Tier Rate 0.8800 1st Tier Rate 1.5500 
1st Tier Breakover 3,000 

2nd Tier Rate 1.8400 2nd Tier Rate 2.5000 
2nd Tier Breakover 10,000 

Mimmum Charge $ 13.00 
1.1200 

1st Tier Wreakover 3,000 
2nd ‘Tier Rate 2.2000 

2nd Tier Breakover 10,000 

1 s t Tier Rate 

Consumption Rates Rates Increase Rates Increase 
8 11.00 s 15.54 41.27% 96 13.00 18.1 8% 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,000 
16,000 
17,000 
18,000 
19,000 
20,000 
25,000 
30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

100,000 

11.88 
12.76 
13.64 
15.48 
17.32 
19.16 
21.00 
22.84 
24.68 
26.52 
29.52 
32.52 
35.52 
38.52 
41.52 
44.52 
47.52 
50.52 
53.52 
56.52 
71.52 
86.52 

101.52 
116.52 
131.52 
146.52 
221.52 
296.52 

17.09 
18.64 
20.19 
22.69 
25.19 
27.69 
30.19 
32.69 
35.19 
37.69 
40.92 
44.14 
47.37 
50.59 
53.82 
57.04 
60.27 
63.49 
66.72 
69.94 
86.07 

102.19 
118.32 
134.44 
150.57 
166.69 
247.32 
327.94 

43.86% 
46.08% 
48.020/0 
46.58% 
45.44% 
44.52% 
43.7 6% 
43.1 3%) 
42.59’/0 
42.12% 

35.73% 
33.35Yn 
31.33% 
29.61% 
28.12% 
26.82% 
25.670/0 
24.65Yo 
23.74% 
20.34% 
18.11Yo 
16.54Yo 
15.38% 
14.48% 
13.77Yo 
11.64% 
10.60% 

3 8 . 6 0 ~ ~  

14.12 
15.24 
16.36 
18.56 
20.76 
22.96 
25.16 
27.36 
29.56 
31.76 
35.45 
39.14 
42.83 
46.52 
50.21 
53.90 
57.59 
61.28 
64.96 
68.65 
87.10 

105.55 
124.00 
142.44 
160.89 
179.34 
271.57 
363.81 

18.86% 
19.44% 
1 9.94O1’c 
19.90?’n 
19.86% 
19.83%) 
19.8 1 :’o 
19.79% 
19.77Yo 
1 9.7 6?’0 

20.09?0 
20.35?’0 
20.57?’0 
20.76% 
20.92% 
21.060/0 
2 1 . 1 8% 
21.29% 
21.38% 
21.47% 
21.7956 
21.99% 
22.140/0 
22.25%~ 
22.33% 
22.40% 
22.59% 
22.69”iO 



EPCOR Water Arizona, Inc. 
Dockel No WS-01303A-14-0010 
Tesl Year Ended June 30, 2013 
Paradise Valley Water District 

Company 
Proposed Rates Monthly Usage Charge Present 

Staff 
Recommended Rates 

Mctcr Sizc (All Classes). 
518 x 3/4# Meter 
314' Meter 

1" Meter 
1%" Metcr 
2' Meter 
3" Meter 
$' Mctcr 
6" Mctcr 
8" Meter 
10" Meter 
12" hletcr 

25.15 
26.1( 

50.30 
90.54 

140.84 
276.65 
462.76 
930.00 

2,245.00 
3,228.00 
6.034.00 

Commodity Charge 

2" and smallcr 
Ihrst 5,000 gdlons 
From 5,001 to 15,000 gallons 
From 15,001 to 40,000 gallons 
From 40,001 to 80,000 gallons 
Over 80,000 gallons 

First 400,000 gallons 
Over 40U,000 gallons 

3" and largcr Rcsrdcntd and Commercial 
FJrSt 400,000 gallons 
Over 400,000 gallons 

'Turf 

Othcr Public Authontv 

1'V Country Club 

All Gallons 

All Gallons 

All Gallons 

$ 1.0500 

2.?ooo 
1.2500 

2.7500 
3.2259 

1.9500 
2.3000 

1.9500 
2.3u00 

1.6800 

1.9500 

1.5600 

Schedde PNl-! 
Page 1 of 2 

27.27 
28 36 
54.54 
98.17 

152.71 
299.97 
501.77 

1,008.40 
2,434.25 
3,500.12 
6,542.67 

F 1.1408 
1.3581 
2.3903 
2.9879 
3.5049 

2.1187 
2.4990 

2.1187 
2.499(J 

1.9152 

2.1187 

1.7784 

25 15 
26.16 
50 30 
90 54 

276 65 
462.76 
930.00 

2,245 00 

6.034.00 

140 84 

3,228.00 

$ 1.0500 
12500 
2.2000 
2.7500 
3.2259 

1.9500 
2.3000 

1.9500 
2.3000 

1.6800 

1.9500 

1 .5600 



EPCOR Water Arizona. Inc. 
Docket No. WS-O1303A-14-0010 
Test Year Ended June 30,2013. 
Paradise Valley Water District 

Meter Size 

5/8 s 3/4-inch 

Schedule PNT-1 
Page 2 of 2 

Corn 
Total Present Charge Srlvlce L~~~ 

Charge 
$600 $445 

Service Charges 
Establishment or Reestablishment of Service 

Regular Hours 
After IIours 

Regular Ilours 
After Hours 

Rcconnection of Senrice (Deltquent) 

Insufficient Funds (NSV Check Charge 
Meter Reread ( i f  Correct) 
Mctcr Tcst ( I f  Correct) 

Deposit Requirement (Residential) 
Deposit Requirement (None Residential Meter) 
Deposit Interest 
Deferred Payment, Per Month 
Late Charge pcr month 
After Hours Sen-ice Charge @) 

I 2000 
$ 4000 

$ 1000 
5 6000 
$ 1200 
$ 1000 
$ 1500 

(4 
( 4  
( 4  

N/A 
1 5% per month 

$ 35 00 
$ 65 00 

$ 35.00 
$ 65.00 
$ 25 00 
$ 25.00 
f 35.00 

(4 
(a) 

(4 
1.: pcrmonth 
1.5% per month 

$ 3500 
Rcmovc from 'Tariff 
Remove from 'Tariff 

Rcmovc frnm T a d f  
Remove from Tariff 

$ 3500 

$ 25.00 
0 25.00 
$ 3500 

(2) 

(4 
( 4  

1.5% per month 
1.5% pel month 

$30 

(a)Per Commission Itules (K14-2-403.U) 
@) After Hours Service : After regular working hours, on Saturdays, Sundays or holidays i f  at the customcI.Is request or  for the customer's conxnuxcc. 

In addition to the collection of regular rates, the utibtywdl collect from Its customers a proportionate share of any 
privilege, sales, use, and franchise tax Per conimssml rule 14-2-409D(5) 

5445 
1-inch $495 
I -  1/2-mch $1,075 $550 
2-mch $1,875 $830 

At Cost At Cost 
4-inch At Cost At Cost 
(,-inch Turlxnc At Cost At Cost 

PvIeter 
Charge 
8155 
$255 
$315 
$525 

51,045 
At Cost 
At Cost 
At Cost 
At Cost 

- 

- 

d 
Total 

Charge 
$600 
5700 
$810 

$1,075 
81,875 
At cost 
At Cost 
At Cost 
At Cost 

Staffs ri 
Senrice Line 

Charrgc 
$445 
54.15 
5495 
$550 
$830 

At Cost 
At Cost 
At Cost 
At Cost 

immendation 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30, 2013. 
Paradise Valley Water District 

25.15 
1.0500 
5,000 

1.2500 
15,000 
2.2000 
40,000 
2.7500 
80,000 

Schedule PNT-2 
Page 1 of 1 

Minimumcharge $ 
1 st Tier Rate $ 

1st Tier Breakover 
2nd Tier Rate $ 

3rd Tier Rate 96 

4thTier Rate 96 

2nd Tier Breakover 

3rdTier Breakover 

4th Tier Breakover 

Typical Bill Analysis 
General Sen-ice 518 x 3/4lnch Meter 

5thTier Rate 96 3.2300 I 5thTierRate 96 3.5049 

Present Proposed Ilollar Percent 
Company Proposed Gallons Rates Rates Increase Increase 

Average Usage 16,631 96 46.49 $ 50.45 $ 3.97 8.53% 

Median Usage 9,244 35.70 38.74 $ 3.03 8.49% 

5thTier Rate $ 3.2300 

Staff Recommended 

Average Usage 

Median Usage 

Gallons 

16,631 

9.244 

Present 

MinimumCharge $ 
1st Tier Rate $ 

2nd Tier Rate $ 

3rd Tier Rate 96 

4thTier Rate 96 

1st Tier Breakover 

2nd Tier Breakover 

3rdTier Breakover 

4th Tier Breakover 

96 46.49 $ 46.49 96 

35.70 35.70 96 

Present & Proposed Rates (Without Taxes) 
General Service 518 x 314Inch Meter 

O?O 

27.27 
1.1408 
5,000 

1.3581 
15,000 
2.3903 
40,000 
2.9879 
80,000 

0.00% 

0.00% 

Staff 
Recommended 

Minimum Charge 96 
1st Tier Rate 96 

1st Tier Breakover 
2nd Tier Rate $ 

2nd Tier Breakover 
3rd Tier Rate $ 

4thTier Rate $ 
3rdTier Breakover 

4th Tier Breakover 

'/a 

25.15 
1.0500 
5,000 

1.2500 
15,000 
2.2000 
40,000 
2.7500 
80,000 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 
S u n  City Water District 

RATE I 

hlonthly Usage Charge Presciit 

- :  
5/8 Y 3/4" Mcter 
3/4" Meter 
I" Meter 
1%" Meter 
2" hfetcr 
3" hleter 
4" h4cter 
6" ?deter 
8" Xcter 

Public Interruptible - Pcorra 

Irrigation ~ R a w  
Irr,gat"lo" - 2" 

Prii-ate Flrc 3" 
I'nratc Firc 4" 
Prrrate Fire 6" 
Prmte  Fire 8" 
Prtrate Firc Io" 
I'nvatc I-lydrant - Peoria 

8 76 
8.76 

21.89 
43 78 
70 05 

140.10 
218.90 
437.81 
700.50 

8.16 
77.59 

9.73 
9 73 
9 73 

14.01 
20.14 

R.22 

Commodity Charge-Per 1,000 gallons 

.a hlcter Size 
iwst 1,000 gallons 
Froin 1,001 to 3,000 gallons 
From 3,001 to 9,000 &Ions 
Prom 9,001 to 12,000 gallons 
Over 12,000 gallons 

5/8 I 3/J" , 3/4" & 1 I' Meter (Residentd) 

From 1,001 to 3,000 gallons 
From 3,001 to 9,000 gallons 
From 9,001 to 12,000 gallons 

Fxst 1,000 gallons 

Ovcr 12,000 gallons 

S/H x 3/41, 8: 3/4" 

Fnst 9,0(10 gallons 
Over 9,000 gallons 

First 20,000 gallons 
Orer 20,000 gallons 

iUL€t€€ 
Fust 131,000 gallons 
Over 131,000 gallons 

(Commerctll) 

(Comncrcd) 

(Commercial) 

(Coinmercd) 

(Commercral) 

0.7297 
1.0702 
1.3621 
1.6539 
1.9896 

0.7297 
1.0702 
1.3621 
1.6539 
1.9896 

1.3621 
19896 

1.3621 
1.9896 

1.3621 
1.9896 

1.3621 
1.9896 

1.3621 
1.9896 

10.70 
10.70 
26.76 
53.52 
85.64 

171.28 
267.62 
535.24 
856.38 

9.97 
94 til 

10.81 
10.81 
m i  
15.57 
22.38 
9.13 

$ 

(Cotmnercd) 

(Commercial) 

(Rcs. & Conan.) 

(Res & C0rrUn.j 

(Rcs. & Conun) 

N/A 
N / A  
N/A 
N/A 
N / A Z  

0 7500 
1.3702 
1.6602 
1.9002 
2.1202 

1.8302 
2.1202 

1.8302 
2.1202 

1.8302 
2.1202 

18302 
2 1202 

1.8302 
2.1202 

Schedule PNT- 1 
Page 1 

Sf2ff 
Recommcndcd llatcs 

9.j(1 

14.25 
23.75 
47.50 
76.00 

152.00 
237.50 
475.00 
760.00 

10.00 
85 00 

10.h1 
10.81 
1U.81 
15.57 
22.38 

9.13 

0 

(Comncrcml) 

(Cornmercml) 

(Res. & Coinin.) 

(Rcs. & Coinin.) 

(Res. & Coimm.) 

N/A 
N/A 
N / A  
N/A 
N/!i 

0.7500 
1.1700 
1.4390 
1.8400 
2.l6XC 

1.1340 
2.16XO 

1.4390 
2.1680 

1.1390 
2.16RO 

1.4390 
2.1680 

1.4390 
2.1680 



EPCOR Water Arizona, lnc. 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,2013 
Sun City Water District 

Corn ,any I'ropocrd 
Service Line Meter Iota1 

Charge Charge Charge 
$370 5130 $500 
$370 $205 $575 
$420 $240 $660 
$450 $450 $900 
5580 $945 $1,525 
$580 $1,640 $2,220 
$745 $1,420 $2,165 
$465 $2,195 $2,660 

$1,090 $2,270 $3,360 
$1,120 $3,145 $4,265 
$1.610 $4,425 $6,035 
$1,630 $6,120 $7,750 
At Cost At Cost At Coct 

Schedule PNT- 1 
Page 2 

Staffs I 

bervice I m e  Chargt 
$370 
$370 
$420 
$450 
$580 
$580 
$745 
$465 

$1,090 
$1,120 
$1,610 
$1,630 
At Cost 

5luLcEl 
k s t  205,000 gdlons 
o\.cr 205,000 gallons 

c&€Lr 
Pust 415,000 ~ o n s  
Over -115,000 ~ I l o n s  

I 'uet 670,000 gallons 
Ovcr 670,000 @Ions 

Public lntcmptible 

3" lrrrgat1on 

lm@tlon - Raw 

Pnvatc Hydrant - Peoria 

Central A% Prolect - Raw 

(Cointnercd) 

(Commercial) 

All Usage 

All Usage 

All Usage 

All Usage 

All Usage 

RATE DESI' 

$ 1.3621 
1.9896 

1.3621 
1.9896 

1.3621 
1.9876 

1.1632 

1.2551 

1.0037 

1.1400 

38480 

Scrvrce Charges 
Scrvxc Establislunent, Rcestabhshment and/or Reconncction Cliaqe 

Regular Hours 
After Hours 

Insufficient Funds (hWJ Chcck Charge 
bictcr Reread ( tf  Correct) 
hletcr Test ( If Corrcct) 

Deposit Requmernent (Resdmtial) 
Deposit Requuetnent (Nonc Residential Metcr) 

Deferred Payment, Per Month 
Late Chsrgc pcr month 

Dcposit lntcrest 

Aftcr Ilours Sen.lce C1,argc (b) 

$ 30.00 
I 40.00 
$ 25.00 
s 5.00 
s 10.00 
(a) 

(2) 

(4 
N/A 
N/A 
N/A 

(corn.) 
( lks  & Cornin.) 

$ 1.X302 
2.1202 

(Rcs. & Cornm) 
1.8302 
2.1202 

(Rcs. & Corrun.) 
1.8302 
2.1202 

1.3958 

1.5061 

1.2044 

1.3680 

10176 

5 35.00 
s 65.00 
s 25.0U 
6 25.00 
5 33.00 
(4 
(1) 
(4 
1.5% per month 
1.5% per month 
N/A 

(Res. & Comtn.) 
$ 1.4390 

2.1680 

(Rcs. & Comm.) 
1.4390 
2.lhH0 

(Res. & Comm.) 
1.4390 
2.m0 

1.4380 

14500 

3.200~1 

1.3000 

1.0176 

5 35.00 
Rcmove from Tariff 
Rcinove from TanK 

a 25.00 
$ 25.00 
$ 35.00 

(4 
(4 
(a) 

1.5% pcr inontli 
1.5"/0 ~ P I  nmntlt 

$ 30 00 

(a) I'cr Commission Rulcs (R14-2-403.0) 
(b) After Hours Sericc : After rcplar workmg hours, on Saturdays, Sundays or holidays if at the customer's rcqiicst or for the customcr's convcntence. 

In addition to the collection of rcylar rates, the utllity wII collect from its CustomeIs a proportionate slmrc of ariy 
privdegc, salcs, use, and franchtse t u .  Per coinmis~ion ru le  14-2-309D(5). 

Service and Meter Installation Charges 

hlcter Size 

5/8 x 3/4-mch 
3/4-mch 
l-nlch 
1-1/2-mc11 
2-mch 'Turbme 
2-mch Compound 
3-mch Turbine 
3-mcli Compound 
4-mch Turbinc 
4-mch compound 
6~Lich Turbme 
6~mch Compound 
8-inch or Larger 

'Total Present 
Chargc 

$500 
$575 
$660 
$900 

$1,525 

$2,165 
$2,660 
$3,360 

$6,035 
$7.750 
At Cost 

$2,220 

$4,265 

mmenda 
Meter 
Cliargc 
$130 
6205 
$240 
$450 
$945 

$1,640 
$1,420 
92,195 
$2,270 
$3,145 
94,425 
$6,120 
At Loqt 

- 

- 

- 

'otal Charge 
$500 
9575 
m n  
$900 

$1,525 
$2,220 
$2,165 
$2,660 
$3,360 
$4,265 
$6,035 
17,750 
A t  Cmt 



1st Tier Rate 9 0.7297 

2nd Tier Rate $ 1 0702 

3rd Tier Rate $ 1.3621 
3rd 'Tier Breakover 7,000 

4th Tier Rate $ 1.6239 

1 st Tier Breakover 1,000 

2nd Tier Breakover 3,000 

4th 'Tier Breakover 12,000 

EPCOR Water Ari~ona. Inc. 
Docket No. WS-Ol303A-14-0010 
Test Year Ended June 30,2013 
Sun City Water District 

1st Tier Rate 9 0.7500 
1st Tier Breakovzr 1,000 

2nd Tier Rate $ 1.3702 
2nd Tier Breakover 3,000 

3rd Tier Rate $ 1.6602 
3rd Tier Breakover 9,000 

4th Tier Rate $ 1.9002 
4th Tier Breakovcr 12,000 

Schcdulc PNT-2 

5thTierRate $ 1.9896 

Tsicdl Bill Analysis 
General Sen-ice 5/8 x 3/4-Inch hleter 

Present 1'roposc.d Dollar Percent 
Company Propose C;allons Rates Raws Increase Increase 

Average L'sage 7,190 $ 17.34 B 21.15 $ 3 81 21.97% 

Median Us%e 5,423 5 14.93 9 18.21 S 3.28 21.99% 

5th Tier Rate $ 2.1202 

Staff Recommended 

Average Usage 7,190 B 1734 $ 1862 Cd 1 28 7 40% 

Medan Ucage 5,423 9 1493 $ 1608 $ 1 1 5  7 68% 

Gallons 

Prcsent & Proposed Rates (Without Taxes) 
General Senxe  5/8 x 3/4Inch Meter 

Minimum Charge $ 9.50 
lst'rier Rate $ 0.7500 

1st Tier Breakover 1,000 
2nd Tier Rate $ 1.1700 

2nd Tier Breakover 3,000 
3rd Tier Rate $ 1.4390 

3rd Tier Breakover 9,000 
4thTier Rate $ 1.8400 

5thTier Rate $ 2.1680 
4th Tier Breakover 12,000 

1,000 
2,000 
3,000 
4,000 

6,000 
7,000 
8,000 
9,000 

10,000 
ii,noo 
12,000 
i3,onn 

5,000 

14,000 
15,000 
16,000 
17,000 
18,000 
19,000 

25,000 

35,1)1)1) 

45,OOll 
50,000 

100.000 

20,000 

.30,000 

q o n n  

75,oon 

8.76 
9.49 

I O  56 
11.63 
12.99 
14.35 
15.72 
17.08 
18.44 
19 80 
22.50 
25.19 
27.89 
30.94 
34.00 
37.06 
40.12 
43.18 
46 24 
49 30 
52.36 
67 66 
82.96 
9X 26 

113.56 
128.86 
144 16 
220 65 
297 15 

10.70 
11.45 
12 82 
14.19 
15 85 
17.51 
19.17 
20.83 
22.49 
24.15 
27.42 
30.69 
33.96 
37.45 
40.94 
44.43 
47.92 
51.41 
54.91 
58.40 
61.89 
79.34 
96.79 

114.24 
1 i I .69 
149.15 
166 60 
253.86 
341.12 

22.15% 
20.66% 
21.40% 
2 .01% 
22.00% 
21.99% 
21.98% 
21.97'h 
21.97% 
21.96% 
21 89% 
21.84'/0 
21.80% 
21.03% 
20.41% 
19.88% 
19.44% 
19.06:: 
18.73% 
18.44% 
18.19"/0 
11.26% 
16.67% 
16 20% 
15 9701 
15.74% 
15.579/0 
15 0so;o 
14.80"& 

9.50 
10.25 
11.42 
12.59 
14.03 
15.47 
16.91 
18.35 
19.79 
21.22 
24.23 
27.24 
30.25 
33.59 
36.93 
40.27 
43.61 
46.94 
50.28 
53.62 
56.96 
73 65 
90.34 

107 03 
123 72 
141.41 
i s7  10 
240.55 
324 0lJ 

8.45% 
8.01% 
8.14% 
8.25% 
7.98% 
7.76% 
7.58% 
7.42% 
7.29% 
7.18% 
7.72% 
8.15% 
8.50% 
8.55% 
8 60% 
8.64% 
8.68% 
8.71% 
8.73% 
8 75% 
8.77% 
8.85% 
8 894'" 
8 92% 
8.95':; 
8.96?G 
8.9806 
9.02% 
9.04% 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013 
Tubac Water District 

Schedule PNT-1 
Page 1 of 2 

RATE DESIGN 

Monthly Usage Charge 
Meter Size iAU Classes): 

5 /8  s 314" Meter 
3/4"  Meter 

1" Metcr 
1 %" Metcr 

2" Meter 
3" Meter 
4" Meter 
6" Meter 
8" Meter 

10" Meter 
22" Meter 

Present 
Rates 

$5 24.70 
24.70 
74.10 

144.38 
230.53 
461.00 
722.00 

1,440.00 
2,305.00 
3,320.00 
6.208.00 

Commodity Rates-Per 1,000 Gallons 

518 x 314" RC 314" Meter (Hesidentral) 
F m t  3,000 Gallons 
From 3,001 to 10,000 Gallons 
From 10,001 to 20,000 Gallons 
Orcr 20.000 Gallons 

518 s 3/4" & 3/4" Meter 
Fkst 20,000 Gallons 
Over 20.000 Gallons 

(Commercial ) 

1" Meter (Res. & Comm.) 
First 35,000 Gallons 
Over 35.000 Gallons 

I %" Meter (Res & Comm.) 
Fust 85,000 Gallons 
Over 85.000 Gallons 

2" Meter (Res. & Comm.) 
First 150,000 Gallons 
Over 150,000 Gallons 

3" hletcr (Res. RC Comm.) 
First 175,000 Gallons 
Over 175,000 Gallons 

4" Meter (Kes. RC Comm) 
F m t  250,000 Gallons 
Over 250,000 Gallons 

6" Meter (Res &Comm.) 
First 350,000 Gallons 
Over 350,000 Gallons 

8" Meter (Res. & Comm.) 
Virst 900,000 Gallons 
Orer 900.000 Gallons 

10" Meter (Res. & Comm.) 
First 1,500,000 Gdons  
Over 2,500,000 Gallons 

12" Metcr (Res. RC Comm.) 
Fkst 2,250,000 Gallons 
Over 2,250,000 Gallons 

8 1.9000 
3.0000 
4.0000 
6.0000 

$ 4.0000 
6.0000 

$5 4.0000 
6.0000 

$ 4.0000 
6.0000 

$ 4.0000 
6.0000 

S 4.0000 
6.0000 

5 4.0000 
6.0000 

I 40000 
6.0000 

$ 4.0000 
6.0000 

$5 4.0000 
6.0000 

$5 4.0000 
6.0000 

Company 
Proposed Rates 

$ 48.24 
48.24 

120.60 
241 2.0 
385.91 
771.83 

1,205.98 
2,411.96 
3,859.13 
5,547.50 

10,371.41 

3 5.3300 
6.8300 
8.1800 
9.3800 

$ 7.6800 
9.3800 

$ 7.6800 
9.3800 

$ 7.6800 
9.3800 

$ 7.6800 
9.3800 

$ 7.6800 
9.3800 

S 7.6800 
9.3800 

4 7.6800 
9.3800 

J 7.6800 
9.3800 

9 7.6800 
9.3800 

$ 76800 
9.3800 

Staff 
Recommended Rates 

$ 30 00 
45 00 
75 00 

150 00 
240 00 
480 00 
750 00 

1,500 00 
2,400 00 
3,450 00 
6,450 00 

8 3.2500 
4.9700 
7.0300 
9.5290 

$5 7.0300 
9.5290 

S 7.0300 
9.5290 

$ 7.0300 
9.5290 

$ 7.0300 
9.5290 

$ 7.0300 
9.5290 

s 7.0300 
9.5290 

s 7.0300 
9.5290 

0 7.0300 
9.5290 

$p 7.0300 
9.5290 

$5 7.0300 
9.5290 



EPCOR Water Arizona, Inc 
Docket No WS-Ol303A-14-0010 
Test Year Ended June 30,2013 
Tubac Water District 

RATE DESIGN (Cont.) 
Service Charges 

Total Present 
Charge 

$600 
$700 
5810 

$1,075 
$1,875 
$,2,720 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At  Cost 

Schedule PNT-1 
Page 2 of 2 

L C  

Service 
I h c  

Charge 
$445 
$445 
8495 
$550 
$830 
$830 

At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Establishment or Reestablishment of Service 
Resp1ar Hours 
Aftei Hours 

Reconnection of Service(Deliquent): 
Regular hours 
After Hours 

Meter Test (If Correct) 
Meter Kc-liead (If Correct) 
Deposit Requirement (Kesidential) 
Deposit Kequkement (None Residential Meter) 

Dcposit Interest 
NSF Check 
Deferred Payment, Per Month 
Late Charge per month 
After Hours Service Charge@) 

$ 30.00 
S 45.00 

N/A 
N/A 

$ 10.00 
f 5.00 

(4 
(4 
(4 

I 25.00 
1.5% per month 
1.5% per month 

NIA 

f 35.00 
S 65.00 

$ 35.00 
$ 65.00 
$ 35.00 
0 25.00 

(4 
(4 
(4 

$ 25.00 
1.5% per month 
1.5% per month 

N/A 

Si 3500 
Rcmove from 'l'mff 
Remove from Tariff 

$ 3500 
Remove from 'Tariff 
Remove from T m f f  

$ 35.00 
0 25.00 

( 4  
(4 
(4 

$ 25.00 
1.5% per month 
1.5% pcr month 

S 30.00 

(a) Pcr Coinmission Rules 0114-2-4033) 
@) Aftei I-Iours Service : After regular working hours, on Saturdays, Sundays or holidays if at the customer's request or for the customer's convenience 

I n  addition to the collecuon of regular rates, the utilitywill collect from its custoincrs a proportionate share of any 
privdege, sales, use, and franchise tax. Per commission rule 14-2-409D(5) 

Service and M e t e r  Installation C 

Meter Size 

5 /8  x 3/4-inch 
3/4-inch 
1 -inch 
1-1/2-inch 
2-inch Turbine 
2-inch Compound 
?-inch Turbine 
3-inch Compound 
4-inch Turbine 
4-inch compound 
6-inch Turbine 
6-inch Compound 
8-inch or Larger 

wges 
I 

,- pany I'rc 

Meter 
Charge 
$155 
9255 
$315 
$525 

$1,045 
$1,890 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

ised 

Total 
Charge 
$600 
$700 
$810 

91,075 
$1,875 
$2,720 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

Staff 
Service 

J>ine 
Charge 
$445 
$445 
$495 
f550 
$830 
5830 

i \ t  COSt 
At Lost 

At Cost 
At Cost 
At Coyt 
At Cost 
A t  C m t  

- 

recommc 

Meter 
Charge 
$155 
$255 
$315 
$525 

$1,045 
$1,890 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 
At Cost 

lauon 

Total 
Charge 
5600 
$700 
S810 

$1,075 
$1,875 
$2,720 
At Cost 
At Cost 
A t  Cost 
.It Cost 
At Cost 
At Cost 
At Cost 



EPCOR Water Arizona, Inc. 
Docket No. WS-OUO3A-14-0010 
Test Year Ended June 30,2013 
Tubac  Water District 

Company Proposed 
Miinmuin Charge $ 48.24 

1st Tier Rate $ 5.3300 
1st Tier Breakover 3,000 

2nd Tier Rate $ 6.8300 

3rd Tier Rate $ 8.1 800 

4th Tier Rate $ 9.3800 

2nd Tier Breakover 10,000 

3rd Tier Breakover 20,000 

Rates Increase 

Schcdule PNT-2 

Staff Recommended 
Minimum Charge $ 30.00 

1st Tier Rate $ 3.2500 
1st Tier Breakovcr 3,000 

2nd 'l'ier Rate $ 4.9700 

3rd 'l'ier Rate f 7.0300 

4th ?'ier Rate $ 9.5290 

2nd Ticr Breakover io,noo 

3rd Tier Breakover 20,000 

Rates Increase 

Typical Bill Analysis 
General Senrice 5/8 x 3/4-Inch Meter 

Present Proposed Dollar Percent 
Company Proposed Gallons Rates Rates Incrcase Increase 

Average Usage 8,348 6 46.44 $ 100.76 $ 54.31 11 6.94% 

Medisn Usagc 4,530 0 34.99 $ 74.68 8 39.69 113.43% 

Staff Recoininended 

Average Usage 

Median Usage 

Gallons 

Consuinphon 

1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 
14,000 
15,0011 
16,000 
17,000 
18,000 
19,000 
20,000 

30,000 
35,000 
40,000 
45,000 
50,000 
75,000 

ioo,ono 

25,000 

8,348 $ 46.44 $ 66.33 8 19.89 42.82% 

4,530 $ 34.99 $ 47.35 $ 12.36 35.34% 

Prcscnt & Proposed Rates (Without T z ~ c s )  
General Service 5/8 x 3/4-Inch Meter 

Present 
Minimum Charge B 24.70 

1st Tier Rate B 1.9000 
1st Tier Breakovcr 3,000 

2nd Tier Rate $ 3.0000 

3rd Tier Rate 8 4.0000 

4th Tier Rate $ 6.0000 

2nd Tier Breakover 10,000 

3rd Tier Breakovcr 20,000 

Rates 

24.70 
26.60 
28.50 
30.40 
33.40 
36.40 
39.40 
42.40 
45.40 
48.40 
51.40 
55.40 
59.40 
63.40 
67.40 
71.40 
75.40 
79.40 
83.40 
87.40 
91.40 

121.40 
151.40 
181.40 
211.40 
241.40 
271.40 
421.40 
571.40 

48.24 
53.57 
58.90 
64.23 
71.06 
77.89 
84.72 
91.55 
98.38 

105.21 
112.04 
120.22 
128.40 
136.58 
144.76 
152.94 
161.12 
169.30 
177.48 
185.66 
193.84 
240.74 
287.64 
334.54 
381.44 
428.34 
475.24 
709.74 
944.24 

95.30% 

106.67% 
111.28% 
112.75% 
113.98"h 

101.39% 

11 5.03~" 

1 1 6 . 7 0 ~ ~  
11 5.92% 

117.38% 
117.98% 
1 1 7 . 0 0 ~ ~  
11 6.1 6% 
115.43"/0 
114.78% 
114.20% 
113.69% 
113.22Yo 
112.81% 
112.43Yo 
112.08Yo 
98.309/0 
89.99% 
84.42% 
80.44% 
77.44% 
75.1 1% 
68.42% 
65.25% 

30.00 

36.50 
33.25 

39.75 
44.72 
49.69 
54.66 
59.63 
64.60 
69.57 
74.54 
81.57 
88.60 
95.63 

102.66 
109.69 
I1 6.72 
123.75 
130.78 
137.81 
144.84 
192.49 
240.13 
287.78 
335.42 
383.07 
430.71 
668.94 
907.16 

21.46% 
2 5 . 0 0 ~ ~  
2 8 . 0 7 ~ ~  
30.76% 
33.89% 
36.51 Yo 
38.73% 
40.6496 
42.29% 
43.74% 
45.02% 
47.24% 
49.16% 
50.84% 
52.31Yo 
53.63% 
54. 80°/0 
55.86% 
56.81"/0 
57.68% 
58.47% 
58.55% 
58.61% 
58.641'0 
58.67% 
58.68Y" 

58.74% 
58.76% 

5 8 . 7 0 ~ ~  



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013. 
Mohave Wastewater District 

Schedule PNT-I 

RATE DESIGN 

Company Staff 
Monthly Semce Charge Present P r o p o d  Ratcc Rccoinincndcd Rat?\ 

I I 
Residential (per ERU) 

Coinmercial (per ERU) 
OPA (per ERU) 

Large Coininercd 

$ 5655 
56 55 
56.55 
72.89 

16 82 00 
82 00 

105 69 
82 no 

$ 7330 
73 30 
73 30 
92 00 

Commodity Charge - Per 1,000 Gallons 
I 

Resideiinal (per ERU) 
Commcrcial (pci ERU) 

OPA (per ERU) 
Largc Coinmcicial $ 22800 f 3.3100 $ 2.9880 

Effluent (Per Acre Foot) 
I I 

0 to 24 
25 to 99 

200 to 199 
200 PC Above 

f 221.79 
227.79 
221 79 
227.79 

B 221.79 
227.79 
227.79 
227.19 

f 227.79 
227.79 
227 79 
227.79 

Other Service Charges 

Gstablishmcnt or Reestablishment of Seivice 
Regular I lours 
After Ilours 

Regular I lours 
After Hours 

Reconnection of Senrice (Deliquent) 

Deposit 
Deposit Ititcrest 
SSF Check 
llcfcrred Paymcnt (per month) 
Late Payment Fee (per month) 
After hour semice charge (b ) 

$ 2000 

F 30.00 
N/A 

N/A 
(4 
(a) 

$ 25.00 
N / A  

1.5% pcr mondi 
K/A 

s 30.00 
9 35.00 
f 65.00 

$ 35.00 
$ 65.00 

(4 
(a) 

s 25.00 
1.5% per month 
1.5% per month 

K/A 

9 35.00 
Rrtnovc from Tariff 
Rcmovc froin Tariff 

5 35.00 
Rcmovc from Tariff 
Remove from lariff 

(3 
(3 

f 25.00 
1 5% pcr inonth 
1.5% pcr montli 
$ 30.00 

(a)I'cl- Coinmission Rules (R14-2-603.0) 
@).After I-lours Sctvicc : After regular workmg hours, on Sahirdays, Sundays or liolidays if at tlic customer's rcquest or for thc custoineL.Is conveniencc. 

In addition to the collection or regular rata, the utility will collect from its customers a propornonatc sharc of any 
privlege, sales, use, and franchise tax. Pcr commission r u l e  14-2-609D(5). 

Service Line Connection Charges 

Rrsidcntnl AcNd Cost Actual Cost Actual Cost 
I\ctual Cost Cointncrcial Actnd cost Actual Cost 

School Actual Cost hchial Cost Acnial Cost 
Achd Cost hfultlplc Dwellmg Actual Cost Actual Cast 
Actual Cost Mobilc Home park Actual Cost Achd Cost 

Effluent Achml Cost Achd Cost Actwl Cost 

Treatment Plant Hook-Up Fee 

4 Inch comiectron f 785.00 f 785.00 f 785.00 
6 Inch Connection 1,570.00 1,570 00 1,570.00 
8 lnch Connection 2,748.00 2,748.00 2,748 00 

Current Chargcs Proposed Charges Staff Rccommeudcd Chargcs 

Current Charges Proposed Chargcs Staff Rccoinincndcd Charges 



EPCOR Water Arizona, Inc. 
Docket No. WS-01303A-14-0010 
Test Year Ended June 30,2013. 
Mohave Wastewater District 

Schcdu!c I’N1’-2 

Typical Bill Analysis 
Residential 

Present Proposed Dollar Percent 
Company Proposed Rates Rates lncrcase Illcrease 

$ 56.55 f 82.00 $ 25 45 45 00% 

Staff Recommended 

$ 5655 f 7’3 30 $ 16 75 29 62% 


